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WOULD END
STOCK CONTROL

Continued from Kirst Page.
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excess goes to the Kquitable society and
one-half’ to the Safe Deposit Company,
until xuch one-half, together with the $100,
amounts to $20,000, which is the maximumn
rent which the Equitable society can re-
ceive, and all excess above that goes to the
wafe dopoxit company. Jaet it be under-
ctood that ths wociety receives nothin
under this lease except $100 a year l}nll
after the safe deposit company has received
$20,000 per annum_ above all expeuses,
while the society keeps up all additions

and improvemnents at its own  expense.
Thereafter and on Dec. 20, 1804, the
Equitahle society leased to this safe deposit

company two additional rooms without
any additional rent.

“Rrom 1836 to 104 inclugive the saciety
received the (otal rental of $3,900, whits
from the 10ch day of Fenruary, 1801, to the
pthday of Mav, 1005, inclusive it puiJ out on
account of alterations, additions, repairs,
&co., for thege premises 4)(‘a'll||i('(] by this
gafe deposit company the gum of $33,131.40,
and in addition thereto, during the whole
term of the lease, the society incurred the
expense of heat, light, water, janitom, watch-
men, clevaton and cleaning. The amount
expendd by thesociety on tliese lgasad prems=
fses prior to Feb. 18, 101, does not appear.
The society Lhus redalized only 1.86 per cent.
on itg valuation of this huilding (much less
than the investment), while the tenant had
its premives practically rent free, and re-
coived very large profits from the time of

its organization until the stock of the Mis- |

gouri Safe Deporit Comppany was sold to the
gociety in the year 1002, * * %
LEASES “ON & SIDED, UNFATR AND UNJUST.”
“The leates hy the Equitable society to
these three safe deporit companies are very
much alike. They all contain provisions
with reference to arbitration in case of a dis-
agreenient between the parties as to the
expaditure: of Lhe lesses. Three arbitra-
tors are (o be choren, one by the lessee, one
by the lessor and the third by the two =o
choren, and the decizion of such arbitrators
ghall be tnal and conclusive upon the par-
ties,  When it is clearly undemstood that the
gentlemen who caused the society to make
these long leases at great loss to the society
are the same men who reap the profits from
the leases it i+ noanifest that if ever an
arbitration question should come np ag a
matter of form, the soclety's intevesta would
not he looked after. ‘That is all that need be
Fald
“These leacos are all o one sided, unfair
and unjuet totherociety that it is practically
fmposiible to convey a clear idea of all their
provisions by any extract which mav be
made; for it 1= difficult to believe that tris-
teee of a gacred trust would mmake guch con-
tracts againet the welfare of the society and
their own interests.”
THOSH WIIO PROFITED,
But who, Supt. Hendricks asks, were tha
entlemen who realized these profits?  The
g[im‘nuri Safe Deposit Company was cap-

{talized at $200,000, consisting of 2,000 ghares |

of $100 euch, and the follow ing is a list of
the original subscriners to the stock:

enry (. Marquand 2

{enry G Haarstiok 5
DK giison s
Gearge W \lien 5
Georgs 1) Capen 5
Wiltlam ‘ s 5
James ddatuni )
Willtam  Ale % 4.‘3
Louls Fitzgerald. 1745
2 000

Of these William Alexander was sec-

rotary of the Equitable and Louls Fitz-

gerald a director. Bpeaking of Mr. Fitz-
gerald and his 1,745 shares, the report savs:

“This gentleman was the intimate friend
of the late Henry B. Hyde and for many
vears was chairman of the executive and
finance committees of the Equitable society.
We have sent for Mr. Fitzgerald to tell
us who the real owner of this stock was,
but he has not appeared. It may bie assumed
that most of it was owned by Henry B.
Hyde himself, for while he favored his
intimate friends on the inaide at the ex-

ense of the society, he kept the lion's share

imself.”
HYDE'S PROFPIT ON THIS RTOCK.

Mr. Hendricks says that President James
W. Alexander and other officers who ap-
peared before him explained that in the
year 1907 the society was negotiating the
gale of the St. Louis huilding, but that the
purchaser-to-be would not take it on ac-
count of this long ‘and onesided lease. [t
was on this account deemed wise on the
part of the rociety to purchase all the stock
of the company. [t was therefore agreed
to pay the stockholders $250 per share,
The stock was paying 10 per cent. Al
of the stock waa bought in at that figure.
James H. “y(]r‘ was the owner of a large
majority, for on June 2, 1802, ha rold to
the society 1,410 shares at $250 a share and
recaived in cash $352.500

Mr. Alexander, the report rava, declarea
that he gigned these gafe deposit company
leases under the direction of Henry B. Hyde.

“T believe that to be the fact,” Mr. Hen-
dricke adds, “and it is the most charitable
construction which can be placed npon his
acts.”

THE GAME WITH THE TRUST COMPANIES.

Bupt. Hendricks then takes up the rela-
tion of the Lquitable Life with ite aubsidiary
trust companies,  NMany vears ago, he says,
the custorn or practize began of making

advances pv the coclety toite agenta. About |

the vear 1503 the total of these advances
was large and appeared as an asset in the
annual report of the soclety, but wag not
admittad as an asset by the State Ingurance
Departinent.

“Tr therefors ocenrrad to Henry B, Hyvde
to get a financial institution which would
ansawer a double purpose, and the Com-
wercia! Trust Company  of Philadelphia
was either organized or purchased, Since
that tie, afnualls, large sums of agents’
advances have heen assigned to this truet
company. Credit has  been  given the
Fauitable society in the trust company's
hooks, a4 so much cash deposited, and has
been admitted as an asset by the Insurance
Department. The other 'lmr;me e which it
perves is to make a vrofit for the trust com-
pany, in which many Equitable officers and
directors are interested as stockholders,
and at the loss of the Equitable Society.
On the twelfth day of December, 1804, the
Fquitable Society assigned to the Com-
mercial Trust Company agents’ balances
to the amount of $1,273,240.45 by an assign-
ment and agreement. This instrument,
on it face, is an abwolute assignment of all
claims which go to make up the total.

On the same date the report shows the
Fquitable Life transferred to the Eqguitable
Trust Company another schedule of agents’
balances amounting to $1,530,935.42. An
officer of the trust company stated under
oath to Supt. Hendricks that the assign-
ment and agreement together with the
schedule was the only paper delivered by
the society to the trust company; that
none of the notes or other evidences of
debt held by the society against the agents
were delivered with the assignment' that
the trust company gimply took this inatru-
ment and entered it on its books as a
loan to the Equitable society.

HOow $130,000 IN INTEREST WAS LOST.

“These trust companies run no risk,
and they have no trouble or expense n
connection with the same. They simply
enter the total amounts in their books as
Joans to the Equitable society, on which
they get 5 per cent., and the Commercial
Trust Company pays the Equitable society
3 per cent. on its deposits and the Equitable
Trust Company only pays 2 per cent.on
ita deposi®s. If the Equitable society had
not made theee assignment its total assets
would appear to be $58183,184.87 less. If
it had retained these accounts it would
have saved in the transaction with the
Commercial Trust Company 2 per cent,
on $4,278,240.45, or $85,464.98, and it would
have saved in the transaction with the
Equitable Trust Company 3 per cent. on
$1,530,035.42; or $46,108.06. No reason
appears why it ghould not have done so,
for its bank cash deposita for a long time
back have averaged between twenty and
thirty millione of dollars.

“It is only fair to say, however; that the
mquitable society is a stockholder in the
Commercial Trust Company in the sum
of about $347,500, par value; and gets its
share of the profita in the form of dividends.

It is also a stockholder in the Equitable
Trust Company in the sum of about $1,300,000

On the dining cars of the Prnunfl\‘nuln Rallroad,
[ ln the hest hotels and cafes, ot the leading clubs,
| and at the tables of good llvers every where, you
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par value, and gets its share of the profits
realized by that compuany from this trans-
action in' the formn of dividends, and it is
only fair to say also that James H. Hyde
is un officer of the Commergial Trust Com-
)uny at $2500 a year u.n(? a stockholder
tn the sum of $25,000, par value, and he is
also vice-president of the Equitable Trust
Company at $12,000 a year and & stock-
holder in the sum of $300,000, par value.
He therefore has a strong interest in neeing
to it that these trust companies run no
risk and reap good profits.*
THE PURCHASE OF THE EQUITABLE TRUST €O.
Supt. Hendricks reviews the history of
the organization and development of the
l'aniu%:Ia Trust Company. 1t began as
the American Deposit and Loan Company,
organized for the purpose of lending money
to polieyholders on Fquitable policies.
| Stockholders on Jan. 7, 1802, were for the
| most part directors of the Equitable
| Society, many of them members of the
| executive committee. The society itself
|
l
f

[ —— o

was credited with owning 2,335 shares of
the stock. James H. Hyde had 300 and
other members of the Hyde family had
holdings.
|~ On Jan. 7, 1802, an increase of ita capital
atock from $500,000 to $1,000,000 was au-
thorized. The book value at the time
was $150 per share. It was to be paid for
at $180 per share, and each stockholder of
record was entitled to subacribe for one
| additional share for each share of his hold-
inge.
HYDE TOOK STOCK ALIOTTED TO ROCIETY.
“It should be noted that the Equitable
society, which was entitled to take 2,335
shares on this increase, elected to take
only 885 shares, making ita holdings 3,000
shares. The 1,670 shares allotted to the
Equitable wociety which it did not take
were distributed as follows

Shares.
James H Hyde.. alse s dnie )
James H Hydeand \W. H. Mclntyre, trusiees v
Annte FoHyde %

and (he balanse, $18 shares, W0 other members
| of the executive commlitee of the soclety

“Ihe privilege of subacribing to this
increase proved to be very valuable. Mr.
Hyde in his evidence explains, when asked
why the Equitable gociety did not exercise
this privilege. that he, as chairman of the
expcitive and tinance committees, and the
other members of these committees thought
it unwiso for the society to take in at $150
a vhare its full allotment of rtock. Never-
thele:
his 1nother and for himeelf and W, H.
Melntyre as trugtees, he sas willing to as-
kume the risk.”

The next step in the developinent of the
Equitable Trust was an act of the legisla-
ture passed on April 2, 1902, changing the
| name of the corporation.  In January, 1808,

itk capital stock was again creased from
$1.,000,000 to $3.000.000, the additional in-
crease to be paid for at 8§50 per rhare
The list of @tockholders and the number of
shares owned on Jan. 27, the day before
the increase, and alko the liat as of Jan.
2%, 1903, the day immediately after the
lincrease, follows

Trade suppiled by Chatland & Lenhiart, Browns-

acCKers'

Have |

con hiz own pervonal account and for |

List of Stockholders of Date Jan. 27,1008 |

James W, Alezander, 3500 Wlillarn \lexander, 740
Alexander & Colby, 280, H M Alexander, 10 C
Alexanuder, 150, ( Adams. 2. 100 A 1 Amendt,
¢, W, H. Budwlin, J ! Hremner, 100 WH
Ham T, Comnell, 100, W N 6. E W Cozge
shall, 100, Balnbi bige Colby . H. t'rucker,
T. De Wit Cuyler, 150, H. C

M. Depew, 3000 Hobert [
Dryden, 100, Equiiable

Dowliing. 100, John F.
Life Assurance Soclety,
| U805, Camllle Buvrard, 5 Albert Fiske, 100 Louls

Flizgerala, 350, Henoy O Frick. 106 1L L. Glllesple,
Fstate of M, Hartley, 375 G 1. Hartley, 160;

20

| E. H. Harriman, 200, J. M Hail, 10 «;mr‘» W
| Hebard, o0 1. H Hnbbard, 100, James H. Hyde,
1,117, Annte I Hyde, 176 8. M

lnman, 10, Georgne
150, Morrds K. Jesup, 1600 Thomas ,)‘
Jurdan, 1500 Bradish Johnson, 100 Otto H. Kahn, 10
Kuhn. Loch & o, 200 Clarence H. Mackay. 10;
AMercantils Trusi Company. 300 M. B, Metcalf, 78,
F.oJ. Middlebrook. 10, D H. Moftat, 100 M. Murray,
200 U H. MceCarier, 50, W, H. Melntyre, 200; S, §
McCurdy, % A, S oOcios, b0, 10 M. Pendreigh, 10:
Sidneyv DUlon Ripley, 235, J Henry Smith, 100
Melville E. Stone, 40, George H. Squlre, 200, \'. P,
Snyder, 100, Gage E Tarbeil. 200 Willlam C. Van
Horne, 10, C. F. Willlamson, 200 H. K. Wiluthrop, 100,
George F.o Wilson, 150

List of Stockholders as of Jan.

Alexander. 3% Willlam Alexander, 98,
& Colby., 280, H. M. Alexander, 285
C. B, Alexander, 18 ¢ F Adams, 2d, 110; A, L
Amendt, 32°J  Armour, 100; W, H. Baldwin, .
110, 1. C E Blanchard, 200 Fred C. Blanchard, 20;
W. B, HBremoper, 20,0 W Castiea, 80, Wiillam T,
Comell, 125; W N Coler, Jr.. 225, K. W. Coggeahall,
1256, Bainhridge Colby, 8, W H. Crocker. 110, F
R. Coudert. Jr, 100, T DeWlts Cuyler, 157, H. C

W, Jenklns,

James W
Alexander

Deming. 125, Chauncey M. Depew, 878, Robert B
Dowling, 2; Johu F. Dryden, 250; F Dryden,
50, The Pquitable Life Assurance Soclety, 13,185

| Camille Buvrard, 10, Albert Flake, 200; Louls Fitz-
erald. 450: Henry ¢ Frick, 506; 1. B. Forgan, 100;
W Fuile, 10: Ellot Gregory, 80 L. L. Gillesple, 107:
George . Gould, 400, Fstate of M. H
G. D Hartley, 184 F H Harriman. 500; J. M.
10, George \W. Hebard, 63, T H. Hubbard, 100; K. R.
Hunter., 5 James H. Hyde, 3000, Annle F. Hyde,
40, 8. M Inman, 20; George W. Jenktins, 188, Morris
K. Jesup, 188 Thomas 1) Jordan, 185 Hradish
Johnson, 2000 Wilbur S, Johnson, 200 O, H. Kahn,
10: K. ) Kanouse, 200 AL W Kreoh, 50, Kuhn, Loeb
& Co., 1.150; A R, Kuser, 65 Clarence H. Mackay,
116, Mercantlle Trust Company, 375 M. B Metcall,
205 Willlam A Merrick, 30 1) H. Mortat, 110; ¥. J
Middiebrook, 260 M Murray, 8% 1°. H. McCarter,
8. W H. Melotyre, 2500 S S MeCurdy,
W. McClusky. 50 A N
13, H. H. Porur, Jdr,

Ocas, 63 F. M. Pendrelgh,
100: Stdney Dillon Ripley,
204: L. Rhoades, Jr.,. 5, George W. Rouzer, 10; {\'lll
fam Scheerer, 250 J Henry Smith, 125; Melville E.
Stone, 40; George H Squire. 600, V. P. Snyder, 128;
G F Tarhell, 430, T S Ta'ler, 50; Jerome Taylor, 20;
Willlam ¢ Van Horne, 10: P A. Valentine, 100;
W. M. Walker, 5, L. D. Ward, 50, Fdgar B. Ward, 80;
| ¢ F Willlamson, 25 H. R Winthrop. 200, and George
I T, Wilson, 200,

E COBT OF THE DEAL OF THE EQUITABLE.
|

The report then ﬁu{a.

“It will be noted that the Equitable eo-
ciety is now the owner of 13,168 shares, an
increase of 10,6683 shares over ita holdings
on the 27th day of January, 1803, paid for
at $500 per share, an investinent of $5,281,500.
Mr. Krech, in his testimony, states that
the book value of the trust company atock
after this increase was paid in was $383 1-3
per ehare. In other words, the stock that
was paid for at $600 per share has now a
book value of $383 1-3 per share, a loss to
the society of $116 2-§ per share, and the
stockholders who took the stock at $150
had the book value of their stock increased
| to $383 1-3, a profit of $233 1-3 per share,
a very handsome showing to the gentle-
men who took the stock alloted to the
Equitable society, and the shareholders
of Jan. 27, 1008, before the increase, and a
very large loss to the society by reason of
the determination of the executive com-
mittee that it was unwise for the Equitable
to take the stock allotted to it. Since this
reorganization the uitable society has
kept on deposit with the trust company an
average of about $10,000,000 at the low rate
of 3 per cent., per annum.

*The simple statement of the above
transaction directed by the officers of the
Equitable society and approved by their
executive committee demonstrates that
they were not solicitous for the mociety's
welfare, but active in promoting their own
private interests.”

/THE WESTERN NATIONAL: BANK MERGER,

Supt. Hendricks goes into the merges
of the Western National Bank of the City of
New York with the National Bank of the
United Btates in New York. name
of the Western National Bank of the United
States, which was afterward merged into
the National Bank of Commerce. The re-

rt says.
po‘lt ag‘peam that the board of directors of
the &‘\;iuhlo society accepted the conditions
for this merger, which in substance were to
deliver to each stockholder for every. $100,
par value of stock, 870 in cash and $140 at
par in the coneolidated bank, or to pay each
stockbolder who did not come into the con-
solidation for each $100 in stock $800 in cash.
The Equitable socicty, through its execu-

10; George |

| affiliated companies should alko pay to the

10, |
Denyiug 100, Chauncey |

tive committee, voted to accept the offer of
$70 in cash and $140 in the stock of the con-
wolidated bank, * * * .

“Mr. Snyder was asked what the Equitable
society really gained by the merger and he
answered ‘Nothing but promises and pros-
pects,’ which I concludoe did not materialize,
as he afterward stated that the present ook
value of the National Bank of Commerce |
stock was betwaen 145 and 100, The merger
and the organization of this great bank
geem to have Leen effected to gratify the
ambition of the officers of the Fquitalle
gociety without regard to the tinancial
interests of thesoviety and its policyholders.”

AND THEUHE ARE OTHER COMPANIES

The report continues |

“This i= a brief statement of a few of
the transactions hetween the Fquitatie |
socioty and seven of the ten corporationd |
which  are advertised as affiliated com-
panied, Time has not permitted even a
partial investigation of its ‘_'llil!)u.-».* rela-
tions with the other three, viz. The Law-
vers' ‘Title Insurance Company, the Law-
yers' Mortgage Insurance. and the Frank-
in National Bank. But the facts here stated
disc'ose & very decided tendency on the
part of some of the directors and ofticers
of the society to sacrifice its interests in 1
order that they may reap the protits through |
the media of these corporations. The |
opportunity was there, as well as the dis-
position, and it would re(gulre a much more
thorough investigation than [ have bLeen
able to make to determine the full arnount
of the loss that the society has suffered at
their hands.”

THE “HYDE AND ASSOCIATES® PROFITS

Mr. Hendricks says of the nruliuute |
transactions conducted by James H. Hyde
and associates that they have been so well
advertised through the press that they
have become “notorious.” He then takes
up in order the seven transactiond of the
wyndicates in which securities were sold to
the Equitable society. These Lransac-
tions were explained in detail in the Frick
comimittee report. In wumming up the
transactions the Superintendent says:

“By simple addition it appears that the
entlemen and corporations associated in

these tramsactions made the following
profita:

James H. Hyde, . . ..ooiiiivinnniens $64.781 82
James W. Alexapder n3,781 33
| George' H. Squire 0 14.420.50 |
willlam H. Mclntyre, 10420.’30 |
H. ¢, Demlug. 4.670.74 |
Valeutine P, Snyder 1.01063 |
Alvin W. Krech, J.00821 |
louls Flizgerald 2,241 40
‘The Equitable Trust Co 0,181 79
The Western Natlonal Hank 4,021 .08
The Commercial Trust Co of Phlladelpnla 4,021 03
Franklin Natlonal Bank OO $,021.08
Mercantile Trust Co . ooiiiverinnenns 314075
Tolalis viiivisonnes $1860,107.14

“The corporations mentioned were taken
in and given a small participation because
they were ‘affiliated’ with the Equitable

wlety, and the other aseoclater were
nterested in thelr dividends. All of these

entlemen who divided these profits were
irectors of the society and six of them
members of the executive and finunce
committees. As syndicators they took |
these several allotments of securities and
as directors of the society they cause:d
it to purchase of Kuhn, Loeb & Co. sub-
stantially the eame amounts which were
allotted to them.

“To illustrate: On June 11, 1902, Kuhn,
Loeb & Co. allotted to James H. Hyde and
Associates a participation of $1,000,000 in
the Metropolitan Street Railway 4 per
cent. bond syndicate at 94, and one week
thereafter the Equitable society bought
the same amount at about 87, This partici
ation was allotted to these men lLecause
‘( was known they could dispose of them,
and when they accepted the participation
they knew where they could sell them .
WLy should the officers of the society
make this 3 per cent. profit?

ALl SHOULD MAKE RESTITUIION.

“Mr. Hyde and associates ralse the point
that the society did not lose by the purchase |
of these bonds, but that 18 no excuss for |
them. If the market went down the so-
ciety would have lost and if it went up
the society should get the profit. They
were trustees. Their first obligation was
to the trust estate which they represantec
They should not be permitred to make
money for themselves at the loss or even
at the risk of the society. The profits which
they and each of them realized belong to
the society. All these men should he com- |
pelled to pay back to the society these sev-
eral amounts  with interesxt.  And the

society the several amounts recelved by
them less any portions thereof which the
society has received in the form of div-
idends.

“This question was put to Mr. Alexander
on the witness atand. *Were you in the
syndicate?”  And  he answered: ‘Mr
Hyde managed these matters on his own
voluntary part and put me down for 4
share. ‘hen the matter came complete
1 turned what [ made over to the v-nalhwr
Whether there 18 any legal question about |
it or not, it reemed to me u questionabile
thing for an officer to partiospate in a syn- |
dicate that was making money by selling
bonds concurrently to the company ' Hae
further explains that he did not know at
the time that the Equitable society was
buying any portion of the bonds or securn-

| tiet in which James H. Hyde and Associates

were allotted participation, and he claims
he was conscious of no wrong or a viola-
tion of his duty as an officer of the society. |
Mr. Hyde insista that Mr. Alexander was
aware of the transactions which were being
made and knew from what source the
profits came.

“Mr. McIntyre, who was a very candid
and exact witness, stated all the facts fully
and completely. He has not returned any
part of his profit, but makes the argument
that since he was not at that time a mem-
ber of the executive or finance commit-
tees he is entirel blameless, and that his
part in the transaction was entirely honor-
able and legitimate. His comprehension
as to the dutiea of a director toward his
trast estate {s not surprising, for he was
reared In the society =ince the age of 14,
and under the immediate tutelage of the
late Henry B. Hyde."

BOUGHT HIGH, SOLD LOW,

Under the heading “Other Stock Transac-
tions, " Mr. Hendricks gays that the schedule
prepared and verified by the flnancial gecre-
tary of the society of purchases and sales of
the stock of the Mercantile Trust Company
and of the Equitable Trust Company dis-
close scome “L)eouliar and unuaual business
transactions.” During the years 1903 and
1004, he says, it appeam from this schedule
that the Equitable society was a frequent

irchaser of the stock of the Equitable |

rust Company at from $840 to $750 a share,
and in the srame period of time 4t was dis-
posing of theee mecurities to various in-
dividuals at about $500 a share.

The Equitable Life was a purchaser of
the stock of the Mercantile Trust Company
at $800 a share as eaﬂ}y; as 1900, and in the
yvears 1904 and 1005 it had been a frequent
purchaser of that stock at about $1,000 a |
share. In the racord of sales in 1900, on
Jan. 4 is a sale of 100 shares to George J.
Gould at $500 a share, and upon the same day
60 shares to Mr. Frick at $350 a share, and ‘
on Dec. 20, 1901, 100 shares to M. L. Schiff
at $900 a share and on Jan. 3, 1802 fourteen ‘
days later-100 shares to E. H. Harriman at
$500 a share. These purchases and rales,
it appears from the record, were nearly all
approved by the finance committee of the
society.

KUHN, LOKB & C0.'S PROFIT.

Supt. Hendricks calls attention to an-
other transaction, this one with Kuhn, Loeb
& Co. Of this transaction the report says:

“There is one transaction covering the sale
of securitiesewhich I call attention to, On
November 1R, 1904, the I uitable gociety
resold to Kuhn, Loeb & Co. $1,128,308, par
value, of the firet isgue of Japanese honds at
017% flat. With the interest which had
accrued on them at that (i no it was practi-
cally 9 net. These bonds were purchased
from Kuhn, Loeb & ('o. May 25 and June 30,
1004, at 9323 and interest, a loss in the sale
to the Equitable society of 2, per cent.;
amounting in the aggregate to $28,082,70.
If they had been held they could have heen
sold at a very much higher figure.

*When the inquiry was made of Mr. Schiff
a8 to the reason for this sale of bonds, he
stated that possibly the society was pre-
paring to purchase the second issue of Jap-
anese bonds, which I find was correct, for on
Dec. 5, 1004, the Equitable society purchased l
$1,600,000 par value of the =econd issue of |
Japanese bonds, and the total profit realized |
by James H. Hyde and Associates in this
transaction was $68,815.13, not a very ad- |
vantageous transaction for the FEquitabla
society, but a very profitable one to the
James H. Hyde and Assoclater syndicate.”

THE GROWTH OF THE SALARY LIST.
Mr. Hendricks says that only the ordinary

| $12,500 from the Mercantile Trust Compan
| and $1,000 from the Mercantile Safe Deposit

'these associate members, except

| into this committee and made it up as fol-

employeoa of tha compay ware not over.
paid and that “the extravaganco and waste
appear in the salary list of the hh‘h exeon-
tive offcers, and their immediate and
favored assstants.” He proves it by
thiy tuble:

TWO YRARS INORYASKY
wrecull

Namas.,
Jams+ W, Alexadder, Progident. ..o
Job My e Viee Prestdeat..ovee
1% Tarbatl, 20 Viee President.,
G T Wilson, 81 Vies President.. .,
W, I Melntyre, th Vies President
W, Alegqa der, Ssoretary....
H R Winoirop, Adsistaat

J G Van i AcLluary.......

I n Jorla Tymorolier

SO Nipley, Treaqurer. oo eiiiis e
W.o 1 dren ier, Aislstant Treasurer i

W Jackson, AudlOr.ccoviiiiiiieirrerirsiaiiienane
S (¢ Botling. Sup=srintendent of Ageacles, ..........
J. M Loring. Registrar . . . . cooieiiie R O 0
W, Lamasre, Medical DIFSCLOR oo0 vovininiin s

EAward Cretls, Melles' DarectHr oo
W. I Brosy, ?‘(‘I“l’l' Director,

Arthoe B, M cal Doreciar .
M. Moarcav, Caailera oo o coie
Ko Goofana, \sslstant Actuary ...

Robhert Healerion, Asilstant Actuary
S S Me turdy, Assistant Beglatrar., )
AW, Matue, Avsoctate Audilor . ooiiiiiiiieien

H R Coursen, Asslstant Auditor, oo oieiinnieinnns
W. P. Halsted, Collector

W, K. Johuason, Morigage
Qam e Frost, Rscortier 000
George H. Squire, Plunancial Manasger ... ...

‘Registrar .. oLl

The Increase in the Hyde and Alexander

salaries was decided upon t a special
committee ocomposed of Chauncey M.
Depew and V. P. Snyder. The report
goes on:

“Mr. Snyder sayeall he remembers of the
transaction is that one day when the mem-
bers of the executive committee were at
lunch in the soclety's dining room Senator
Depew placed a aner before him and
asked him to sign it, and he did, and that
he thought it recommended the increase
of Mr. l?yde‘u salary only. The evidence
shows that President Alexander did not
ask for an increase, but that Mr. Hyde
did, and in order that his salary might
be raised the advanoe in the preaident’s
salary was made necessary. It should be
borne in mind that in addition to this
salary which Mr. Hyde hus been drawing
from the Fquitable Society he has been
drawing a salary of $12,000 from the Equita-
ble Trust Company, $2,500 from the Com-
mercial Trust Company of Philadelphia,

Company, all told $128,000 a year, although
he has apent several months in each year
in Europe.

“In passing it may not be inappropriate
to mention a little matter of directors’ and
committees' fees. Mr, Mclntyre say he
is a director in thirteen corporations. A
director in the Equitable soclety who is on
the executive cominittee receives $25 for
each meeting, of which there are three each |
waek, amounting to $3.000 a year. He is |
on other committees, which all told make |
his fees from the society $4.480. His com-
mittee fees from six of the society's affili-
ated companies (three of them in the
Equitable Building, and all in New York
city), amount to $3.960, making a total of |
$5. 140 fromn the sociaty and its affillated
companies. The ordinary policyholder, 1]
{magine, wonld consider this a pretty fair |
ncome., |

“Mr. Hyde is a director in about fifty cor- |
porations, and if he attends to his duties as
wall as he represents, his committee and
director fees would amount to many thou-
sands of dollars per annum.”

HYDE'S EXPLNSKE ACCOUNT.

Of other extravagances, the report says’

“Mr. Hyde's expense account appears as
followa: 1800, $7,176.82; 1801, $6 871.80; 1902,
$2,58K.24: 1004, $20,517.08; 1804, $15.285.70.
These are several times larger than those of
anv other officer. He did not submit any
itemized statements, These lump sums
were paid on his vouchera. That seeins to
have been his practise, for when he gave
the celebrated Cambon dinner he drew
from the society's treasury $12,800 to pay
the bill,with no other authority thanhis own,

“An examination of the rociety's pension
list discloses the fact that Mrs. Hyde mother
of the vice-president, has been drawing
A 1 ension of $25,000 A year since 1000, If Mr.
Henry B. Hyde, who certainly worked hard
to build up the society, Y’m(fv died poor or
comparatively poor, poseibly no objection
should be raised to thie pension. But it is
generally understood that he left a lirge
estate, and his son, James H. Hyde, from
the evidence produced in this ioquiry, !
has large hnldflngs of valuable stocks and
other securities. It does not appear clearly
Ly whom this pension was authorized,
nor {s any reason given why it should be
allowed. I doubt very much if the officers
of the society have any legal right to give
away to Mra. Hyde this money. which right-
fully belongs to the policyholders.
LAWYERS GOT $112,000 80 FAR THIS YEAR.

“The following is a achedule of the fees
paid attorneys in New York by the society
during the past five years,

AMexander & Green. .0 4o
Alezander & Colby, vy vvnna
Chaunecey M. Depew
. H. Alesander ‘
1B Hil
Ellhu Root

[ of direction

| actions of Jamen H, Hyde and Associates
| by Mr. Hydo without giving the matier
auoh sarioun consideration as it deaerved.
| The uneontrovertad tratimony was that he
was a participant in them un(rncf"n'ﬂ‘ his
) share of tho profits, He executed the leases

IN RQUITABLK BALAKRIES,
ve Department,
1900,

1901, 1002 1003, 1904, 1005,
L 875,000 $75.00)  $75.000 $100,000 100,000 $100,000
30,000 H0,000  ban0 100,000 100,000 100,000
Ay i,
560,000 GO 60000 60,000 €0,000 00,000
26,000 25,00 30,000 30.000 50,000 80,000
10,000 12,000 20,040 25.000 25,000 oo
25.00 25,00 25,000 25,000 25,000 25,000 |
o oy 2.5)) 1,000 3,000 6.000
17.000 17,500 17,00 17.600 17500 17,000
25000 30,00 dnos0 0,00 19,000 85,000
18,000 18.00) 18,00) 18,000 18,000 15,000
¢ ; VEVE 3,600 4,800
July 1.
10,000 10,000 10000 10,000 12,600 12,500
Oct 25 Mau 1.
. 15,00) 5 15,000 15,000  1R,000
3.500 3.50) 3,500 3.500 3,600
25.0)) ! 25000 25000 26,000
15.00) i 000 15,000 15,000
; i e 12,000 12,000
; . ) 10,000 10,000
10,000 10,000 10,000 joL00 12,000 15000
7.600 7.000 7,600 7,500 7,000 7,500
Sept 18, June ).
o ; ; 3,200 5,000 8,000
. 2,000 8,600 8,600 4,000 4200
10,000 10,000 10,000 12,000 12,000 12,000
March 22,
. 7.500 7.600 7,500 10,000 10,000
6.0 6,000 8,000 3,000 8,600 3,000
! A 7,500 10,000 10,000 10,000
2.60) 2,800 4,00 4,000 4,000 4,000
15,000 16,000 16,000 20000 20,60 20,000

that proved to be so detrimental to the
soolety's Interests, He was cognizant of
and approved the various subsidiary un-
dertakings which we lLave criticised, and
by reason thereof has failed to meet the
obligations imposed upon him as ohief
offlosr of the society, and it is an open
question whether he ix not disqualified
under section 38 of the insurance law from
hereafter holding any office in a life insur-
ance company, as well as all the other
officsrs and directors who participated in
these unlawful transactions.

MR. JAMES H. HYDB.

“Mr. Hyde, on the death of his father,
became the owner of 502 shares of Equitable
wociety stock and acquired thirty-five addi-
tional shares, making a good wor
majority. He knew this, and others were
quickly made aware of it. He did not hesi-
tate to extruct from the society's treasury
$352,500 for his stock in the Missouri Safe
Deposit Company, made valuable only by
the outrageous leases with the parent
soolety. He permitted the society to lose
heavily in ita business transactions with
the Commercial Trust Company. of which
he is a ralaried officer and a large stock-
holder. He was very active in promoting
the transactions by which the present
Equitable Trust Company was developed,
and he therehy profited largely and hecame
vioe-president at a liberal salary. By rea-
son of the Equitable society’s control of
the Mercantile Trust Company he bescame

|

vice-president of the institution with a
‘mud salary. He has been accustomed to |
yuy large amounta of securities and involve |
the society in other important ventures
without authority. He has carried large
holdings of the society's stocks in his own |
name. He exacted salaries out of all pro-
wrtion to his age, ability or the value of |
s services, and caused those of hia im-
mediate friends and favorites to be unduly
advanced.

“He i= mainly responsible for the extrav-
aganu! salaries allowed many epecutive !
officers, He has biesn accustomed to draw ‘
large sums for expenses on his own un-
itemized vouchers, In fact, he has not
seemed to consider himself accountable to |
any one for the expanditure of the society’s
funds=. He introdueed and conducted the ‘
syndicate transactions and involved others
with himself. He forced himself on boards |
and into buginess relations |
with prominent men by the aggressive |
assertion of his stock control of the Equita-
ble society, and by those means he gradu-
ally assumed domination of the society's
affairs until the presidency was reduced toa
position of sacondary ‘importance, His
authority continned to increase and he
prooseded to use the society and its asseta
more and more as if they were his own,
until he was checked by the demand for
mutualization and hir retirement. The
policyholdera are under great obligations
to Mr. Alexander and the other executive
officers for taking this step.

MR. GAGE. F. TARBELL.

“The following charges huve been made
against Mr. Tarbell by some of the other (
executive officers:

“That he has been extravagant in the ad-
ministration of the agency departmeont.

“That he has encouraged or connived at
rebating

“That during several months last past
he has been allowing to agenta $4 a thou-
eand for new insurance in addition to the
regular percentage, without consulting
the executive committee.

“That just hefore the controversy he re-
ceived from the rociety $135000 cash in
wettioment of his claim for commuted com-
missions in the Chicago agency.

“That he encouraged insubordination by

1m 1003 1004. 1005
$07 .U $15,200  $43,200  $48,200 i
15,00 24,000 24,000 24,000
20,000 20K 20,000 20,000 20,000 ]
12,000 12,000
7.000 MGLLY) 5,000 5,000 3,000 5,000
10,000 25,000

THE DUMMY DIRFCTORS.

The report gives a list of the thirty-six
directors qualified by Hyde stock and the
four qualified by Alexander and Jordan
stock. The executive committee, Mr. Hen- |
dricks learned, “transacts all the important
business of the society.” Of its make-up
the report says

“The executive committee for the yearx
1008 and 1904 were. James H. Hyde, chair-
man: James W. Alexander, William A
Wheelook, Chauncey M. Depew. Valentino
p. Snyder, H. C. Deming, Thomas D. Jor-
dan and George H. Squire. |

“Of these, Mr. Alexander was drawing ‘
a salary of $100.000 per annum; Mr.Depew |
a salary of $20,000 per annum; Mr. Jordan |
a salary of $30,000 per annum; Mr. Squire a |
salary of $15.000 per annum; Mr. Snyder |
was president of the National Bank of |
Commerce, an affiliated company.

“Mr. l)umlng was presiulent of the Mer-
cantile Trust Company, of which the soclety
owns the stock control. Therefore, all of
posaaibly
Mr. Snyder, were absolutely dependent
wpon the chairman, Mr. Hyde, for their
salaries, for he dominated the society by
reason of his stock control.

“\Mr. Wheelock was one of Mr. Hyde's
qualified directors, He is an elderly gentle-
man about 87 years of age, and i8 now par-
alyzed and unable to do any work or busi- |
nees, On Feb. 16, 1906, after the internal |
dimsensions had arisen, the board of di- |
rectors undertook to infuse some new blood

lows: James H. Hyde, chairman; James
W. Alexander, Gage E. Tarbell, George T.
Wilson, William H. McIntyre, Thomas D.
Jordan, W. A. Wheelock, C. M. Depew,
V. P. Snyder, H. C. Deming, A. W. Krech,
H U. Frick. l
COMMITTEE DEPENDED ON HYDE.

“The new men on the committee are !
Gage E. Tarbell, second vice-president and |
dependent on Mr. Hyde for his position;
George T. Wilson, third vice-president
and dependent on Mr. Hyde for his position;
W. H. Mclintyre, fourth vice-president and
dependent on Mr. Hyde for his position;
A. W. Krech, president of the Equitable |
Trust Company and dependent on Mr.
Hy« » for his position, for Mr. Hyde and
the iiquitable Society own a majority of
ite stock. H. C. Frick is the only man who,
on the record, is not under obligations to
Mr. Hyde, and he is qualified by Hyde
stock. He was chairman of the commitee
which submitted the Frick report and re- |
signed from the board of directora immedi-
ately thereafter, * * =

“The bourd of directors at the beginning |

of this year was composed of prominent

| and distinguished men, who are successful
The ‘

in their various flelds of activity,
mildest. thing which can be said of them
iz that they were indifferent and carelnss
in the discharge of their obligations ana
responsihilities,”

Mr. Hendricks's oonclusions ar» as fol-
lowe (the sub-headings are his own)

MR. JAMES W. ALEXANDER.
“President Alexander has been connected
with this sociaty for almost a lifetime.
He has heretofore had the respect and
confidenoce of all who knew him. In his
testimony he stated that he was not con-
scious of any wronﬁiolng. and that he was
led to participate in the syndicate trans-

| and thought out hy the time of the next

inducing executive officers gnd heads of de-
partments and even clerks %o sign a petition |
ngaingt the vice-president; and that he has
been instrumental in circulating literature j
criticising and slandering certain officers of |
the society, in direct violation of a resolu-
tion of the executive committen,

“On these charges I find that in the year
1900 A new system was inaugurated, by which
the percentage of first premiums on new
Imsinessallowad to agents was reduced from
% to 5 per cent. fT'his made it very difficult
for the field agents to compete with those of
other large companies, who allowed their |
agents larger percentages, and therefore the
advances to them were increased in order
that they might live and continue in the
service of the aociety. T doubt if the in-
creased advances amount to as much as
10 per cent. of the (irst preminms on new
business saved, and therefore the society
is not a loser.

“Mr. Tarbell swears that he has not even
connived at rebating, but that on the con-
trary he has always denounced and tried to
stop it, and no evidence has been adduced
in support of this allegation by those who
made it.

“Mr. Tarbell admite that during the last
few montha he has been allowing to agents
four dollars per thousand on new Insurance
in addition to the regular percentage, and
says this was done after consultation with
and approval of the president. That may
have been an error in judgment, but there
{a much excuse for Mr. Tarbell in strivin
to keep up the business of the society an
retain its agents.

“It appeara that the sum of $135,000 paid
Mr. Tarbell was computed in the auditor's
department as the amount due him for
his commuted commissions and no evidence
has been adduced showing that he was

ovnqmid

“Mr. Tarbell denies that he was instru-
mental in or encouraged the circulation of
literature in criticism of other officers of the
nomot{. and no substantial evidence ap-
pears in support of this or the other charges
preferred against him.

INVESTMENTS.

*I think it important thmat the next Legis-
lature should take into consideration the
cnestion of the investment of the funds of
life insurance companies and establish a
etandard of investment. As to just how
far or to what extent thev should be re- [
stricted in their investmenrts [ am not pre-

mred to ofier an opinion at this timao,

Joubtless that auestion will be studied

There
an be no question, howaver, of the wisdom
| of H-'mhgbitil.x: the investment of the funds
of life insurance companies in subsidiary
moneyed and business corporations con-
trolled by life companies which occasion |
( tha carrying of large balances for the |
! benefit of those companies and for the
stockholders who are largely associated
! in the management of the society.
! “The suggestion that these large balanoces
| were carried for the purpose of enabling
! the society to avail {t':nlf of the oppor-
tunity to purchase securities at a low prioe
| i8 not ruatainad from the fact that large
;hn.lnnces were oarried during the vears
1903 and 1004, when securities could have
been purchased as a much lower level or
the money loaned at much higher rates
than were being paid by the ocom-

! annual meeting of the legislature.

| provided that twenty-eight of the directors
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EXCHANGE DEPARTM

ENT—AEOLIAN HALL

' ; For the

Sale of

Exchanged Pianos
and Pianolas

HE Exchange Department at Aeolian Hall is a permanent
clearing-house for used pianos, Pianolas and Piuno piayers

of other makes.

Since the great May Sale of exchanged

instruments, this process of exchanging old instruments
for new has been steadily going on.

In view of the policy of liberal allowances for instruments
offered in exchange, there has now been accumulated at Aeolian
Hall an exceptional assortment which cannot fail to interest
cwners of summer homes as well as all intending buyers with

whom economy is an object.

Planos, $90 and upwards
Ptanolas, $150 and upwards

Miscellancous Flano-players as low as $7
Al purchisable oo moderase menthly payments,

The Acolian Company's Exchange Department is of vital

interest to two classes of persons:

Firse, those already owning

instruments who wish to exchange them for others of the latest
type, and second, those who being without either a piano or
Piano-player wish to secure the maximum value for their money,

Matl Inquiries ae to the sllewance te be
fer the Metrestvie Pionote e Pirensla

The Aeolian Company

mede op used Instruments in exchange
Pleune will recelive prompt attention.

Aeolian Hall,3626th Av.,
near 34th St.,New York.

Alsw contrelling the mansficcure and mle of Weber, Steck, Wheelock, and Stuyvesant Pianes,
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anfes. If life insurance is to commend
teelf to the people to provide for those
who are left behind, it is important that
the business of the insurance companies
Le conducted on strictly business lines
and that extrav nce of management
and large salaries should biereduced within
proper limita.
THE SOCIKETY'S CONTROL.

During the progreas of this investigation
a change in the stook control of the society
has been made, and three trustees have
been empowered under a deed trust to par-
tially mutualize the society; that is, it is

should be elected by the polioyholders and
twenty-four by the stockholders, with the
pgomise that there would be a reduction in
tho expenses of the company. and that the
managers would institute other reforms
in the management of the society which
would inure to the benefit of the policy-
holders. 1 do not question bhut this
is the honest intention of those who have
acauired the control of the stock of the
society. I do not think, however, that this
will go far toward restoring the confldence |
of the present lx)x?lirvyholdom or aid in pro-
curing new business for the society. In my
opinion the only thing that will restore that
oonfldence and beneflt the company will be
the elimination of stook control, and, what
I deem of equal importance, the elimina-
tion of Wall Street control,

“I early came to, the opinion, and so ex-
?)r:ﬂsed myself to the Legislature in the

partment’a annual report this year,
that all the surplua accretions of this
society beyond the 7 per cent. dividends
on the stock helong to the policyholders.
The charter provides that the business
of the society should be conducted on the
mutual plan, and provides that each policy-
holder shall be accredited with an equita-
ble share of the surplus. And I am con-
firmed in my opinfon by an examination
of the statements that were made early
in the exiastence of this society to the In-
surance Department, verified under oath
by the president of the gociety, that it was
a purely mutual company and that all its
surplus should he divided in an equitable
manner among the policyholders, and still !
further by an examination of the affidavits
made on behalf of the society to the Com-
missioner of Taxes and Assessments of the
City of New York, containing the state-
ment that no surplus earnings belong
to the stockholders, and that all accumu-
lations of the society are held for the benefit
of the assured and are free from taxation.

*No superficial measurea will correct
the existing evils in this society. A cancer
cannot be cured by treating the symptoms.
Complete mutualization with the elimina-
tion of the stock, to be paid for at a price
only commensurate w(:h fta dividends,

is, in my opinion, the only sure measure
of relief.
“This ort, with a copy of the evidence

taken on this investigation, will he trana-
mitted to the Attorney General for such
action thereon as he may deem proper.”

HYDE'S CLERKS GET OUT.

One 1s Willlamson, Who Drew 87,200 a
Year-—-After Loan Department.

Chairman Paul Morton of the Equitable
board of directors took another step yes-
terday in his housecleaning when he ac-
cepted the resignations of several of the
clerks who were employed in Mr. Hyde's
offioe and who, it has heen charged, ren-
dered no service to the society, although
they were carried on the Fquitable pay-
rolls.

One of the men to go was Charles P.
Willilamson, who drew a salary of $7,200
a year from the Fquitable as a secretary
to Mr. Hyde. Mr. Hyde hasa maintained
all along that Mr. Willlamson was con-
nected with the “foreign and domestic
office of the company"” in West Forty-first
street, and that he eamed every penny of
the salary which the society paid him

The other clerks who have resigned
drew salaries, it was said, of between $1,500
and $3,000 a year. Their names were not
made public, but it was said that there
were three or four of them. Whether
their resignations were requested by Chair-
man Morton or whether they were ten-
dered voluntarily was not stated, but the
clerksa understood well enough what the
acceptance of Mr. Hyde's resignation on
Tueaday meant for them.

Chairman Morton's acoountants, it was
raid yesterday, are giving particular at-
tention to the loan department, presided
over by George H. Squire, and are investi-
%l]lﬁng the commissions paid for loans in
the last few years. The investigation of
the loan department . it was added, will be
followed by ancther, which will have to do
with the mortgage system of the Conti-
nental Fire Insurance Company, with which

Mr. Squire is familiar, It waa aven «aid |
S SO e e ~—i

Cleanliness of person infers

clean teeth of course. That's

why well-groomed people use

SOZODONT

LIQUID, POWDER OR PASTE.

that Mr. Squire’'s days are numbered as
an employee of the Equitable socjety.

It was learned yesterday that James W,
Alexander, now that he is out after havin
served as an executive officer for almos
forty years, will probably resign also as a
director. This will terminate his connection
with the society, Mr. Hyde it was asserted
vesterday, will not resign as a director,
He would, one of his lawyers said, retain
his position as a director “because he still
has interests to protect.”

Mr. Hyde was in the Equitable Building
yesterday before noon but was in his office
only for a few minutes. He attended a
meeting of the executive committee of the
board of directors of which he is chairman
and presided, Mr. Morton later was asked
whether Mr. Hyde would continua to be
chairman of the committee,

“Temporarily, " he replied.

He could not sav how long Mr. Hyde
would act in this capacitv. No action was
taken by Mr. Morton vesterday in regard
to the regignations still befora him. There
are four of them, those of Gage E. Tarbell,
George T. Wilson and William H. Mcintyre
as vice-presidents and that of Henry R,
Winthrop as< financial secratary. Mr, Tar-
bell was asked vesterday whether anything
had been done with his resignation,

“It hasn’t been acted upon,” said he

*Do you think it will te accepted?” he
was asked.

“No, 1 don't.” was the reply.

Nothing was done yesterday in relrrd
to the relection of successors to Hyde
and Alexander, It was reported that the
office of chairman of the board of directors
and president would be merged into ons
with Mr. Morton as the occupant, but this
could not be contirmed. Mr. Morton re-
fused yesterday to discuss his plan as
announced in THE SUN, to prosecute very
officer and director of the institution who
has made illegal profitsa through the use of
the policyholders' funds. The news created
great anxiety among many of the directors
yesterday, and efforts were being mada all
day at (‘hairman Morton's office without
avail to ascertain now far he contemplated
going in his investigation.

Mr. Hyde issued a statement yesterday
in which he denied that he was going to
Europe. He intended to stay here, he said,
until the prasent situation, o far as he was
concerned, was entirely cleared.

One hundred shares of Equitable Trust
stock and thirty shares of Mercantile Trust
were put up at auction at the Real Estate
Exchange vesterday. Each block was bid
in by the owner, the FEquitable at 550 and
the Mercantile at 850. Last week one hlock
of Equitable Trust was hid in at 58 and
another at 580 and a block of Mercantiie at

Jamea W. Alexander was reported last
night to be quietly resting at his daughter's
house, 1168 East Sixty-fifth atreet As =oon
as his condition improves he will he taken
to Ontoora Park, Tannersville, N. Y. He
was raid last night to be slowly gaining
strength, but it is atill impossible for him
to make the railway journey.

MAYER HINTS AT SUITS.

Attorney-General Says That  Falthiess
Directors Can Be Made Lo Disgorge.

Attorney-General Mayer arrived herd
from Albany on the Empire Stata Exprees
last night on his way to Washington, where
he is to take up some matters with the Gov-
ermnment regarding harbor improvement
work at Buffalo. Mr. Mayer said that his
trip had absolutely nothing to do with the
Equitable, as a report from Albany had it

On the way down from Albany Mr. Mayer
said that he had read some of Supt. Heon-
dricks's report, but had not finished it.

“Until I have finished it,” he gaid, “T do
not want to talk ahout the matter. [ ex-

ot to be back here to-morrow night and
hen possibly 1 may be in a position to say
something. ‘All that I can ray now is that
the Attorney-General has the right to bring
suit to compal those directors of the Eaui-
table who are stockholders in subsidiary
companies and have been faithless to their
trust to make restitution to the policy-
holders of every cent they have mada in
this connection.

Mr. Mayer was asked then how it was
proposed to carryout Mr. Hendricks's rec-
ommendations regarding the stock of the
Eq‘ulmble.

Oh, that i another matter,” he replied.
*I do not feel like discussing that phas®
of the gueation at thia time." .

Mr. Mayer went to the Republioan Club,
He expects to return on the Congreesional
Limited to-day.

EQUITABLE INQUIRY RULED OUT.

Resolutions Providing for It Declared 0ut
of Order In the Senate and Assembly.
ALBANY, June 21.-In the Senate this

afternoon Senator Marks (Tam.) tried to

introduce tha following resolutionj but it

i was ruled out of order, as nothing could

be brought up not outlined in the Governar's
proclamation calling the special ression.

Keaolved, That a respectful message ha
sent to the Governor by the Senate request -‘,
him to recommend for the consideration o
the Legislature, convened in extraordinary
D either or both of the following £iub-
Jeots”

First--The necessity of an Inveatigation
of the affairs o‘ the Equitable Life Assir-
ru“((trr-ﬂm)lr;l‘r:ut.;( trhe a p:;lntm ent of & legis-

' e for urpo se.

Second-—-The necesaity opf tm passagn °f
lawsa for the further or hetter protect '
of holders of policies in insurance compsrn <

JIn the Assembly, Assemblyman Foelker
(Rep., Brooklyn) also tried to introduce in
anti-Equitable resolution, but he was ruln |
out of order. He ap ed from the de-
cision of the Speaker, but the only one w10
voted against the ruling was himself.




